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Net tangible asset (NTA) backing 

The NTA backing per share (tax on realised gains only) at 30 June 2024 was 251.7 cents per share compared with 208.0 cents per 
share at 30 June 2023.  The 21.0% increase in NTA is after the payment of dividends, which totaled 9.5 cents per share or 4.6% of 
the opening NTA value. 

 

Operating review 

Portfolio performance during the financial year was positive 29.0% compared to the ASX All Ordinaries Index which increased by 
8.3%. The company’s portfolio of quality growth stocks performed very well compared to the index.  The investee companies have 
been well-positioned to continue growing earnings despite the challenges of a high interest rate environment, tight labour market 
and inflationary cost pressures.  With the era of cheap money now in the past, it was the quality of growth embedded in the 
businesses that delivered investor returns. 

Total comprehensive income increased by $5,698,000 on the prior year due to the change in fair value after-tax of the investments.  
A performance fee is payable to the Manager for the outperformance of the portfolio.  The Bank Bill Index increased by 4.4% during 
the year and in accordance with the Management Agreement the performance fee payable is $2,656,000, an increase of $1,595,000 
on the prior year.  The performance fee has a material impact on the stated Net Profit and EPS of the Company, however, at the 
Total Comprehensive Income line this expense is put in perspective with the overall performance of the business.  Total 
comprehensive earnings per share doubled from 20.4cps last year to 42.4cps in FY2024. 

The Company’s investment focus remains unchanged: selecting quality companies that have the ability to grow their earnings and 
dividends over three to five years. This should ensure continued growth in the future dividends declared and also capital appreciation 
potential within the portfolio. 

 

Portfolio performance 

 1  
year 

3 
years p.a. 

5  
years p.a. 

10 
years p.a. 

Since Inception 
(1 May 1998) p.a. 

Portfolio^ 29.0% 5.5% 12.4% 12.5% 12.5% 

Bank Bill Index 4.4% 2.4% 1.6% 1.9% 3.9% 

ASX All Ordinaries Index 8.3% 1.9% 3.6% 4.1% 4.2% 

ASX All Ord Accumulation Index 12.5% 6.1% 7.6% 8.3% 8.4% 
^ Source: EC Pohl & Co Pty Ltd  
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FLAGSHIP INVESTMENTS LIMITED 
ABN 99 080 135 913 

 
INDEPENDENT AUDITOR’S REPORT 

TO THE MEMBERS OF FLAGSHIP INVESTMENTS LIMITED 
(Page 1 of 5) 

 
 

Report on the Audit of the Financial Report 

Opinion 
 
We have audited the financial report of Flagship Investments Limited (the Company), which comprises the 
statement of financial position as at 30 June 2024, the statement of profit and loss and other comprehensive 
income, statement of changes in equity and statement of cash flows for the year then ended, notes 
comprising a summary of material accounting policies and other explanatory information, and the Directors’ 
declaration. 
 
In our opinion, the accompanying financial report of Flagship Investments Limited is in accordance with the 
Corporations Act 2001, including: 
 

(a) giving a true and fair view of the Company’s financial position as at 30 June 2024 and of its financial 
performance for the year then ended; and 
 

(b) complying with Australian Accounting Standards and the Corporations Regulations 2001. 
 

Basis for Opinion 
 
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Report section 
of our report. We are independent of the Company in accordance with the auditor independence 
requirements of the Corporations Act 2001 and the ethical requirements of the Accounting Professional and 
Ethical Standards Board's APES 110 Code of Ethics for Professional Accountants (the Code) that are 
relevant to our audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities 
in accordance with the Code. 
 
We confirm that the independence declaration required by the Corporations Act 2001, which has been given 
to the Directors of the Company, would be in the same terms if given to the Directors as at the time of this 
auditor's report.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
 
Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgement, were of most significance in our 
audit of the financial report for the year ended 30 June 2024. These matters were addressed in the context 
of our audit of the financial report as a whole, and in forming our opinion thereon, and we do not provide a 
separate opinion on these matters. 
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FLAGSHIP INVESTMENTS LIMITED 
ABN 99 080 135 913 

 
INDEPENDENT AUDITOR’S REPORT 

TO THE MEMBERS OF FLAGSHIP INVESTMENTS LIMITED 
(Page 2 of 5) 

 
KEY AUDIT MATTER HOW THE KEY AUDIT MATTER WAS ADDRESSED IN OUR 

AUDIT 
Performance fee 
Refer to Notes 23 and 24 to the financial statements 
For the year ended 30 June 2024 the Company's statement of profit 
or loss and other comprehensive income includes the performance 
fee of $2,656,000. 
 
In accordance with a management service agreement the Company 
pays a performance fee to a related party to engage a manager to 
provide primary and secondary management services. 
 
This matter is considered a key audit matter due to the risk that if 
related party transactions are not conducted at arms length, it can 
significantly impact shareholders in the following ways: 

• Reduced Profits: Unfair pricing can reduce the company's 
profitability, impacting dividends and stock prices 

• Distorted Financial Statements: Misleading financial 
statements can affect investment decisions and market 
perceptions. 
 

Our procedures included, inter alia: 
• Reviewing the management service agreement. 
• Review of the appropriateness of the Company's 

disclosures in the financial report in accordance with AASB 
124. 

• Verification that the fees are at arms length by performing a 
comparative analysis of industry standards. 

Convertible Note-Host Debt Subsequent Valuation 
Refer to Notes 2(c) and 14 to the financial statements 
For the year ended 30 June 2024 the Company's statement of 
financial position includes the following in relation to convertible 
notes: 

• Non-current liabilities: Convertible Note of $18,735,000 
• Equity: option premium on convertible notes of $507,000 

 
On the 1/10/2021 the Company issued 7,407,407 Convertible 
Notes. These compound financial instruments are able to be 
converted to share capital at the option of the noteholder in 
accordance with the Note Terms. After initial recognition, the liability 
component of the compound financial instrument is measured at 
amortised cost using the effective interest method. 
 
This matter is considered a key audit matter for the following 
reasons: 

• Complex Valuation: Valuing convertible notes requires 
significant judgment and estimation, particularly in 
determining the fair value of the liability and equity 
components. 

• Financial Impact: Convertible notes can have a 
substantial impact on the financial position and 
performance of the company, influencing both liabilities 
and equity. 

• Accounting Treatment: The accounting treatment of 
convertible notes involves complex considerations, 
including the allocation between debt and equity, which 
can affect the financial statements significantly. 

 

Our procedures included, inter alia: 
• Review the terms and conditions of the convertible notes to 

understand the conversion features, interest rates, maturity 
dates, and any other relevant terms. 

• Verify the initial recognition of the liability component at fair 
value. 

• Ensure the proper division of the liability and equity 
components. 

• Ensure all calculations, classifications, and measurements 
comply with AASB 9 requirements. 

•  Review any changes in accounting policies or practices to 
ensure they are consistent with AASB 9. 

• Evaluate the effectiveness of internal controls over the 
recognition, measurement, and disclosure of the liability 
component. 
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INDEPENDENT AUDITOR’S REPORT 

TO THE MEMBERS OF FLAGSHIP INVESTMENTS LIMITED 
(Page 3 of 5) 

 
Information Other Than the Financial Report and Auditor's Report Thereon 
 
The Directors are responsible for the other information. The other information comprises the information 
included in the Company's annual report for the year ended 30 June 2024 but does not include the financial 
report and our auditor's report thereon.  
 
Our opinion on the financial report does not cover the other information and accordingly we do not express 
any form of assurance conclusion thereon.  
 
In connection with our audit of the financial report, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial report or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we 
have performed, we conclude that there is a material misstatement of this other information, we are required 
to report that fact. We have nothing to report in this regard. 
 
Matters Relating to the Electronic Presentation of the Audited Financial Report 
 
This auditor's report relates to the financial report of Flagship Investments Limited for the year ended 30 
June 2024, intended to be included on the Company's or other websites. The Company's Directors are 
responsible for the integrity of the Company's or other websites. We have not been engaged to report on 
the integrity of the Company's website. The auditor's report refers only to the statements named above. It 
does not provide an opinion on any other information which may have been hyperlinked to/from these 
statements. If users of this report are concerned with the inherent risks arising from electronic data 
communications, they are advised to refer to the hard copy of the audited financial report to confirm the 
information included in the audited financial report presented on websites. 
 
Responsibility of the Directors for the Financial Report 
 
The Directors of the Company are responsible for the preparation of the financial report that gives a true 
and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for 
such internal control as the Directors determine is necessary to enable the preparation of the financial report 
that gives a true and fair view and is free from material misstatement, whether due to fraud or error. 
 
In preparing the financial report, the Directors are responsible for assessing the Company's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the Directors either intend to liquidate the Company or to cease 
operations, or have no realistic alternative but to do so. 
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Auditor's Responsibilities for the Audit of the Financial Report 
 
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted 
in accordance with Australian Auditing Standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, omitting, misstating or obscuring 
them, could reasonably be expected to influence the decisions of primary users taken on the basis of this 
financial report. 
 
As part of an audit in accordance with the Australian Auditing Standards, we exercise professional 
judgement and maintain professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial report, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
controls. 

 
• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstance, but not for the purpose of expressing an opinion on the 
effectiveness of the Company's internal control. 
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by Directors and management. 

 
• Conclude on the appropriateness of Directors and management's use of the going concern basis 

of accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Company's ability to continue 
as a going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor's report to the related disclosure in the financial report or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditor's report. However, future events or conditions may cause the Company 
to cease to continue as a going concern. 

 
• Evaluate the overall presentation, structure and content of the financial report, including the 

disclosures, and whether the financial report represents the underlying transaction and events in a 
manner that achieves fair presentation. 
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FLAGSHIP INVESTMENTS LIMITED 
ABN 99 080 135 913 

INDEPENDENT AUDITOR’S REPORT 
TO THE MEMBERS OF FLAGSHIP INVESTMENTS LIMITED 

(Page 5 of 5) 

We communicate with the Directors regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit. 

We are also required to provide the directors with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters 
that may reasonably be thought to bear on our independence, and where applicable, actions taken to 
eliminate threats or safeguards applied. 

From the matters communicated to the directors, we determine those matters that were of most significance 
in the audit of the financial report of the current year and are therefore the key audit matters.  We describe 
these matters in our audit report because the adverse consequences of doing so would reasonably be 
expected to outweigh the public interest benefits of such communication. 

Report on the Remuneration Report 
Opinion on the Remuneration Report 

We have audited the remuneration report for the year ended 30 June 2024. 

In our opinion the remuneration report of Flagship Investments Limited for the year ended 30 June 2024 
complies with s300A of the Corporations Act 2001. 

Responsibilities 
The Directors of the Company are responsible for the preparation and presentation of the remuneration 
report in accordance with s300A of the Corporations Act 2001. Our responsibility is to express an opinion 
on the remuneration report, based on our audit conducted in accordance with Australian Auditing 
Standards. 

AUGMENTED AUDIT CO PTY LTD  
Authorised Audit Company No. 541764 

JESSICA JOHL RCA 
DIRECTOR 
8 August 2024 
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